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Why study financial market history?

“The longer you can 

look back, the farther 

you can look 

forward” Winston 

Churchill

Source: Ratcliffe Oxford Essential Quotations (6 ed.) OUP 2018



2Copyright © 2025 Elroy Dimson and Spyros Skouras

The DMS dataset

Greece should have a long-term history

Source: Dimson-Marsh-Staunton Historical perspective, Chapter 1 of Global Investment Returns Yearbook 2025

2025
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Greece’s market is not new: it merits inclusion
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Success bias
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Good indices should

▪ avoid biases (easy-data, survival, etc)

▪ be macro-consistent

▪ be replicable

▪ measure total returns (incl. dividends)
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Macroconsistency

Source: Dimson-Marsh, Hedging the market: The performance of the FTSE 100 Share index, Journal of the Institute of Actuaries 1984

Buy 10 stocks for 10 guilders each One of the stocks halves Next day, the stock recovers to 10 guilders

Return = –50% for the one share

other shares are unchanged

Return = –5% for the EW index portfolio 

Return = +100% for the one share

other shares are unchanged

Return = +10% for the EW index portfolio

Index = 100 – 5% = 95

Amsterdam’s EW index:

1983 base value = 100 Index = 95 + 10% = 104.5

The EW index was not macro-consistent and violated Dutch law; it was replaced
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Replicability

Sources: Marks-Stuart, An arithmetic version of the FT Ordinary Share Index, Journal of the Institute of Actuaries 1971 and Evening Standard 4 February 1971

Impact on FT30 share?

One bankruptcy drives the index to zero. Many researchers have relied on this flawed index

Index return = 30√ 1 + R1) 1 + R2 … (1 + R30  – 1

= 30√ 1 + R1) 1 + R2 … (1 –  1   –  1

= – 100%
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Success bias

US has exceptional weight: 64.4% of entire world and 72.6% of developed markets
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Our stock market data for Greece

▪ 1841-80 (pre-history): NBG stock issues and dividends from Valaoritis (1902)

▪ 1881-1925: Equal-weighted total return index estimated by Michalis Riginos

▪ 1926-1995: Individual stock data from ASE transcribed by Spyros Skouras 

Source: Athens Stock Exchange
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Our stock market data for Greece

▪ 1841-80: NBG stock issues & 
dividends (Valaoritis, 1902)

▪ 1881-1925: EW return index 
estimated by Michalis Riginos

▪ 1926-95: Stock/bond
▪ data transcribed by
▪ Spyros Skouras 

▪ 1996 onward: Extended to 2024  
using data from DataStream and 
Landis-Skouras (2021) filtering
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Index composition
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Inflation from SEEMHN (2014), Bank of Greece GDP deflator (1841-1923) & CPI (1924–)

Currency debasement
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100 billion drachmae
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Real returns on the ASE
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Real total returns from the Greek stock market

Cumulative return
(logarithmic scale)
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Ratio of market-cap to GDP for 17 markets

Source: Kuvshinov-Zimmermann The big bang: Stock market capitalization in the long run JFE 2022
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Ratio of market-cap to GDP for Greece

Ratio
 is only 
30% for 
Greece
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Correlation of Greek with World index returns

Greek index real return (%)

Correlation ≈31% 
 p-value<0.01
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Real total returns on the Greek stock market since 1880 
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Performance across cycles 
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Equity excess return for Greece 1900–2024
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Value premium 1975–2024
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Smallcap premium to end-2024
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Summary

▪ We bridge a gap in the financial history of Greece

– Our record of financial market returns spans almost 1½ centuries

– The Athens market has had a volatile and hyperinflationary history

▪ We analyse the long-term record of major asset classes

– We estimate returns on broad sectors and on other asset classes  (not reported today)

– Common stocks have provided an equity premium compared to cash deposits

▪ We build on the work of others to whom we are grateful

– We thank Michalis Riginos and our colleagues at AUEB, Cambridge and LBS

– Please contact us at e.dimson@jbs.cam.ac.uk and at skouras@aueb.gr
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Conclusion

“Diversification is the only 

free lunch in investing” 

Harry Markowitz.

There should be a little bit of 

Greece in every portfolio.

Source: Ratcliffe Oxford Essential Quotations (6 ed.) OUP 2018
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